






Liability markets

With the exception of China (see below) and 
Australia, major markets all reported declining 

rates for directors and officers (D&O) liability 

insurance in general. Likewise, rates for 

professional indemnity insurance and for liability 

cover for financial institutions reduced in almost 

all major geographies.

The soft market remains for U.S. D&O 
insurance for publicly traded companies with 

rates for most insureds continuing to decline. 

This competitive market is likely to continue as 

capacity is abundant and competition robust.

Some new capacity became available for French 

financial institutions during the quarter, but this 

trend will be challenged by the potential for 

losses from recent events.

Country General 
Liability

Professional 
Liability

Financial 
Institutions D&O

Australia Stable Increase 10%–20% Increase 10%–20% Increase 10%–20%

Brazil Decrease 0–10% Decrease 0–10% Decrease 20%–30% Decrease 20%–30%

Canada Stable Decrease 0–10% Stable Decrease 10%–20%

China Decrease 0–10% Stable Stable Increase 10%–20%

France Decrease 0–10% Stable Decrease 0–10% Decrease 0–10%

Germany Decrease 0–10% Stable Decrease 0–10% Decrease 0–10%

India Stable Stable Stable Increase 0–10%

Italy Decrease 0–10% Stable Stable Decrease 0–10%

Japan Stable Decrease 0–10% Decrease 0–10% Decrease 0–10%

Korea Stable Decrease 0–10% Decrease 0–10% Decrease 0–10%

Mexico Decrease 0–10% Stable Stable Decrease >30%

Russia Stable Stable Stable Decrease 20%–30%

Saudi Arabia Stable Stable No Market Stable

Singapore Decrease 0–10% Stable Decrease 0–10% Decrease 10%–20%

South Africa Stable Not available Increase 0–10% Stable

Spain Decrease 0–10% Decrease 0–10% Decrease 10%–20% Stable

Turkey Decrease 10%–20% Not available Stable Decrease 0–10%

UAE Stable Decrease 0–10% Decrease 0–10% Stable

United Kingdom Decrease 10%–20% Stable Decrease 10%–20% Decrease 20%–30%

United States Increase 0–10% Decrease 0–10% Decrease 0–10% Decrease 0–10%

Major Markets Liability Rate Changes (GL, E&O, FI, D&O)

Other major trends
•• Chinese companies listed on U.S. stock exchanges are generally experiencing 

significant deductible increases and premium rises of up to 300 percent for 

D&O insurance on all U.S.-exposed risks. This is due to the growth in the 

number of class actions against Chinese companies listed in U.S.

•• Renewals of mining accounts are typically proving challenging given the large 

increases in values coupled with insurers seeking rate increases.

•• Despite the impact of both sector losses and wider market catastrophe events 

in the first half of 2011, rates in most energy classes of business have generally 

remained stable. Appetite for new business remains very strong, but with a 

greater focus on underwriting discipline.

•• Insurers have become more cautious in how they write political violence risks as 

a result of losses this year, while the market for terrorism and sabotage risks, 

which has been free of catastrophic losses, remains competitive. Capacity 

remains plentiful in the market for standard terrorism and sabotage risks in non-

aggregate sensitive geographies.
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